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Abstract
Through privatization and marketization, the housing system in China has been
transformed from a socialist housing system with public rental housing to a market-
oriented system with predominantly private homeowners in less than three decades.
This profound transformation on a massive scale in a short period of time has made it
challenging to understand housing in China, where a dazzling housing boom shields
many problems. This presentation aims to facilitate the understanding of the Chinese
housing system by examining two housing paradoxes: 1) despite the lack of
affordability, China is a country of homeowners with homeownership rate higher than
most developed countries; 2) the newly established public rental housing program has
an impressive provision target but suffers both long waiting lists and high vacancy
rates. Based on empirical analysis on homeownership and public rental housing, this
presentation aims to identify institutional roots underlying these housing paradoxes. I
argue that housing policies and institutions often have unintended consequences that
have contributed to these paradoxes.
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